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What are Trendlines?

Trend lines are linear connections drawn between two or more price points on a
chart, serving to pinpoint and validate trends.
It connects the swing highs & swing lows in a trending market.



What does a Trending Market look like?

An uptrending market is characterized by the formation of higher tops & higher
bottoms.

A downtrending market is characterized by the formation of lower tops & lower
bottoms.





These swings are connected & extended to
create a trendline





Why do we use Trendlines?

Trendlines act as a support & resistance.1.
Break of Trendlines can signal possible trend change.2.



Trendline acting as support



Trendline acting as resistance



Trendline Break as Trend Reversal



Trendline Break as Trend Reversal



Reminder: 
Simply recognizing support, resistance, or a trendline break doesn't furnish us with

entry and exit signals. Other variables must be taken into account!



Things to remember when drawing a trendline!



More the touches - better the level



Very Obvious Line



Always provide room to the price 



If it doesn't fit, don't force it!



How to Trade Using Trendline



Continuation Trades:

Continuation trades involve trading along the primary trend, executing trades
when multiple price factors align, such as support/resistance levels, price patterns,
candlestick formations, and, of course, trendlines.









Is a Trendline Touch enough 
for taking the trade?



What do you see here?
Strong Trendline Support
Swing Zone with SR Flip
Strong momentum candle (hammer)
Supporting Volumes 



6% Risk

3.5:1



Changing it to an hourly chart would have refined the entry 
for a better payoff

4.55:1



Reversal Trades:

Reversal trades typically go against the prevailing trend, triggered by a break in the
trendline, in anticipation of a reversal in trend direction. In this approach, various
factors including trendline analysis, support/resistance levels, trading volumes,
price patterns, and candlestick formations are considered.



What do we see here?
Double Top
Trend Line Break



When taking a reversal trade I will always seek for an extra layer of confirmation!



What do you see here?
Lower Tops
Falling Trendline
The Support Trendlines turn into resistance! 
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