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What are Trendlines?

Trend lines are linear connections drawn between two or more price points on a
chart, serving to pinpoint and validate trends.

It connects the swing highs & swing lows in a trending market.




What does a Trending Market look like?

An uptrending market is characterized by the formation of higher tops & higher
bottoms.

A downtrending market is characterized by the formation of lower tops & lower
bottoms.




® CG POWER AND INDUS - 1D - NSE @  0429.80 H443.00 L422.60 C440.50 +11.00 (+2.56%)




® CG POWER AND INDUS - 1D - NSE @ 0429.80 H443.00 L422.60 C440.50 +11.00 (+2.56%)
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Why do we use Trendlines?

1.Trendlines act as a support & resistance.
2.Break of Trendlines can signal possible trend change.




@ LIFE INSURA CORP OF INDIA- 1D -NSE @ 01073.50 H1145.00 L1071.00 C1105.25 +60.80 (+5.82%)
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* VADILAL INDUSTRIES - 1D - NSE '.' 03651.75 H3929.95 L3624.05 C3826.65 +215.10 (+5.96%)




# TEJAS NETWORKS LTD- 1D - NSE @0 0689.25 H701.95 L652.85 C682.80 -6.40 (-0.93%)
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Trendline Break as Trend Reversal




Reminder:
Simply recognizing support, resistance, or a trendline break doesn't furnish us with
entry and exit signals. Other variables must be taken into account!

BUY




Things to remember when drawing a trendline!

Obvious Trend Lines

Look for clear and
easy to draw lines

Are Better

More eyes watching
It means more
reliability

Trend Lines Key
Facts

Trend Lines Are
Areas, Not A Solid
Line

More Touches The
Better

Touches indicate Treat as zones,
strength but not a similar to support
guarantee and resistance

Do Not Force A Trend
Line

Use as a guide, not a
definitive rule




M M INDIALTD - 1D - NSE . 035091.95 H39876.10 L34852.20 C37309.15 +2217.80 (+6.32%) INR ~
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4 AARTI PHARMALABS LTD - 1W-NSE =  0441.20 H472.35 L432.85 C460.55 +16.40 (+3.69%

Very Obvious Line
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If it doesn't fit, don't force it!




How to Trade Using Trendline

Trendlines Trading
Methods

Continuation Trades Reversal Trades

Multiple Time
Frames

Multiple Time

Single Time Frame
Frames

Single Time Frame




Continuation Trades:

Continuation trades involve trading along the primary trend, executing trades
when multiple price factors align, such as support/resistance levels, price patterns,
candlestick formations, and, of course, trendlines.
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Reversal Trades:

Reversal trades typically go against the prevailing trend, triggered by a break in the
trendline, in anticipation of a reversal in trend direction. In this approach, various
factors including trendline analysis, support/resistance levels, trading volumes,
price patterns, and candlestick formations are considered.




@ ADITYABIRLACAPIT- 1D-NSE @ 0180.50 H182.80 L178.75 C181.45 +0.75 (+0.42%)

What do we see here? 172.00
e Double Top 168.00
e Trend Line Break 164.00
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When taking a reversal trade | will always seek for an extra layer of confirmation!




@ ADITYABIRLACAPIT-1D-NSE | @ 0187.95 H191.50 L187.00 C190.50 +3.60 (+1.93%

1 ”+ “MH' /

| u | i
m | " T il
|’ u?' ‘
What do you see here?

U
“‘ | lﬁ‘ u Yﬂ l
ﬂo w‘l

e Lower Tops
e Falling Trendline
e The Support Trendlines turn into resistance!
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© ADITYABIRLACAPIT-1D-NSE @ 0160.95 H161.50 L158.10 C159.70 +0.50 (+0.31%)
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