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The Doji Pattern

e The identification of securities price patterns in
technical analysis often involves the use of doji.

e Dojiis a term used to describe a trading session in
which the opening and closing prices of a security
are nearly identical, giving it a candlestick
appearance on a chart.

e The word "doji" originates from a Japanese phrase
that means "the same thing."

e Doji candlesticks are neutral indicators that offer
limited information. Due to their rarity, they are not
entirely dependable for detecting price reversals.

e Doji formations can be classified into three primary
categories: gravestone, long-legged, and dragonfly.
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Different Types of DOJI

What is in the Name?



DOJI is an indecisive candle, so it can be a Reversal Candle or a Continuation candle!
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A Doji doesn't indicate a trend change
instantly. All small body candles need
confirmation!
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When the trends are young
the doji will not be as much
effective as in late trends.




The Hammer Pattern

e Price declines usually precede hammer candlestick
formations. Such candles possess a small real body
and a long lower shadow.

e Hammer candlesticks appear after sellers enter the
market during a price decrease. Buyers come in
later and push the market price close to the
opening price when the market closes.

e Although the close may be either above or below
the open, a small real body must remain close to
the opening price.

e The lower shadow of the candlestick must be twice
the height of the real body or greater.

e Hammer candlesticks suggest that a price reversal
to the upside is possible. For confirmation, the
price should begin to rise after the hammer
formation.




The Strict Hammer The Lenient Hammer



BALRAMPUR CHINI MI -

1W-NSE Il = 0420.00 H427.70 L398.55 C403.95 -7.65 (—1.86%)

UUUUUU

TI

. :
| 1, *‘ ‘Z‘:ﬁ
T\ T\ Pw "
S d o

Strict Criteria Jfl+ ‘ H"H“l ‘ 7000
Y l‘“*”"mﬂ ”‘l s F i

10 | + .

- "H 'Tl‘ .l \\ |W-m E

‘T‘T Mhi iT* || Il*i .r/ :’:
Hl*ﬂwlﬂ“u‘ Hammer at Support! I ‘/L/ "




MULTI COMMODITY EX-1D-NSE K =

II*‘*I,,J

b i

i >
____________________________________________________________________________________________________________________ ' A S S
- mwh*fm‘ -

'++ 1* *f :
- ® T T {;}




Nuances on Hammer!
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has a high probability of being retested
or undercut!
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The Shooting Star Pattern!

e The occurrence of a shooting star indicates a
potential drop in price following an uptrend.

e This is a bearish formation where the price
attempted to rise but was ultimately pushed
down by sellers toward the opening price.

e The shadow should be at least 2x the body.

e Traders commonly observe the following
candle after a shooting star to make trading
decisions.

e |f the price decreases in the subsequent
period, they may consider selling or shorting.

e However, if the price rises after a shooting
star, it could be a false signal or a sign of
resistance at the candle's price range.
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Bullish Engulfing Candle!

e The bullish engulfing pattern is a type of
candlestick pattern that forms when a

small black cand
large white cand
entirely coverst

lestick is followed by a
lestick whose body

ne previous day's

candlestick body.

e When preceded by four or more black
candlesticks, bullish engulfing patterns
are more likely to indicate a reversal in

trend.

e Investors should consider not only the
two candlesticks involved in the bullish
engulfing pattern but also the preceding
candlesticks to determine market

direction.
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What goes behind the
pattern!
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Bear Engulfing Candle!

e The bearish engulfing pattern can appear in any
market condition. Still, it is more meaningful when it
forms following a price advance, which can be either
an uptrend or a pullback to the upside in a larger
downtrend.

e To be considered significant, both candles should
have substantial sizes compared to the surrounding
price bars. Although two small bars can create an
engulfing pattern, it is not as significant as two large
ones.

e The real body of the candlesticks, which is the
difference between their opening and closing prices,
is crucial in determining the pattern. The real body of
the downward candle must encompass the upward
candle.

e The pattern's significance is reduced in volatile
markets.
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Bear Engulfing will
also, act as a strong resistance!
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Piercing Bullish Candle!

e The piercing pattern is a two-day candle pattern that
suggests a possible shift from a downtrend to an
uptrend.

e This candle pattern usually predicts a reversal about
five days ahead.

e The piercing pattern displays three characteristics: a
downtrend before the pattern, a gap following the
first day, and a robust reversal as the second candle
In the pattern.

e The second candle is required to close into 50% of
the body of the first candle.

e Unlike engulfing pattern, if the first body is a big
candle, the better the reversal scenario will be.
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Dark Cloud Cover

e The Dark Cloud Cover is a candlestick pattern
that indicates a shift in momentum to the
downside after a price increase.

e The pattern comprises of a bearish candle that
opens above the midpoint of the preceding
bullish candle but closes below it.

e The presence of relatively large candles in the
pattern signifies active participation from
traders and investors. A Dark Cloud Cover with
small candles is usually less significant.

e Traders usually observe if the subsequent
candle after the bearish one depicts a decline in
prices. A further drop in price after the bearish
candle confirms the pattern.
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ldentification of the pattern plays a
very important
role when we do candlestick
analysis.
But the context of the trend Is
essential
along with the right pattern
identification!
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