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Traders use the Central Pivot Range (CPR) indicator to pinpoint pivot points for
trading at specific price levels.

The Central Pivot Range (CPR) is an indicator to identify key price points to set up
trades. CPR is beneficial for intraday & swing trading.

Mark Fisher originally presented this indicator in his book
"The Logical Trader", and Frank Ochoa expanded it by
Incorporating a central pivot point.
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Why CPR is different from Normal Pivots?

e |t helps us identify "emerging trends" with better efficacy.

e [t provides a better idea of the movement potential that lies
ahead.

e [t gives an idea about the "trend," which further helps
determine whether a trader should participate in trading!

e The width "factor" of the CPR is a beneficial tool for traders in

their decision-making. &_
g
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1.Pivot
2.Bottom Central Pivot
3.Top Central Pivot

What is behind the CPR?
The CPR consists of three components - ‘ Pq',-,ﬂwlﬂwz

These are derived from the underlying High, Low, and Close calculations -
Pivot = (High + Low + Close)/3 - of the previous trading day.

Bottom CPR = (High + Low)/ 2

Top CPR = (Pivot — Bottom CPR) + Pivot

By identifying crucial price levels and the corresponding trends, the CPR assists
traders in achieving this goal. Moreover, the CPR values for the current day serve
as a benchmark for the next session's trading activities.



CPR - The Look!
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The Distance between the Top & Bottom Pivots is
-The CPR

This "distance" (width) plays a critical role in making the correct trading decisions.



Narrow Range

CPR Ranges

Narrow Range

When the Top & Bottom Pivot
are close to each other.

The pivots expand & contracts based
on the previous day's Price Action.
Narrow CPR indicates that the previous
day's range was narrow & a trend
maybe in emergence.

Wide Range

Wide Range

Wide CPR indicates that the previous
day's range was wide & a trend
may consolidate for the next day or
session.

The extent of the move will not be
impressive.
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Why are we avoiding a Wide CPR?







The CPR helps us understand the trend.
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Putting CPR into Action




Long Trades:

e The Price s

e The Price s

e | ook for a Nar
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'ow Range CPR

move above the Top CPR
close above the previous day's high

e Stoploss is low of the CPR
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Short Trades:

e Look for a Narrow Range CPR
move below the Bottom CPR

"he Price s
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e Stoploss is high of the CP

ow the previous day's low
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Refining the Entry.

The CPR can be further refined by using a MA crossover. We can use a 20 & 50 MA
crossover to enter early on the day of the Narrow CPR itself.
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Booking Profits:

We will book profits with the help of Standard Pivots.

Once entry is taken we will plot "standard pivots" on the charts at S2, S3 & R2& R3
levels.

During the trade, if we notice that the stock is struggling to move beyond the pivot
with take it as a profit booking signal.
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